TANJONG public limited company (990903-V)

QUARTERLY REPORT

Quarterly report on consolidated results for the financial year ended 31 January 2000.
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT
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1

(a)

Turnover

487,821

      

 

445,059

     

 

1,892,953

   

 

1,667,327

    

 

(b)

Investment income

577

            

 

4,898

         

 

998

            

 

80,221

        

 

(c)

Other income including interest income

3,483

         

 

9,384

         

 

23,739

       

 

47,697

        

 

2

(a)

Operating profit/(loss) before interest on

borrowings, depreciation and  amortisation,

exceptional items, income tax, minority

interests and extraordinary items

120,983

      

 

109,026

     

 

405,927

      

 

469,523

      

 

(b)

Interest on borrowings

(15,495)

      

 

(7,696)

        

 

(51,058)

      

 

(14,641)

       

 

(c)

Depreciation and amortisation

(28,424)

      

 

(19,441)

      

 

(92,823)

      

 

(47,975)

       

 

(d)

Exceptional items

-

                

 

-

               

 

-

                

 

-

                 

 

(e)

Operating profit/(loss) after

interest on borrowings, depreciation and

amortisation and exceptional items but

before income tax, minority interests and

extraordinary items

77,064

       

 

81,889

       

 

262,046

      

 

406,907

      

 

(f)

Share in the results of associated

companies

(178)

           

 

(681)

          

 

(855)

           

 

(1,139)

         

 

(g)

Profit/(loss) before taxation, minority

interests and extraordinary items

76,886

       

 

81,208

       

 

261,191

      

 

405,768

      

 

(h)

Taxation

(13,814)

      

 

44,129

       

 

(53,305)

      

 

(33,276)

       

 

(i)

(i)

Profit/(loss) after taxation

before deducting minority interests 

63,072

       

 

125,337

     

 

207,886

      

 

372,492

      

 

(ii)

Less minority interests 

(5,985)

        

 

(3,326)

        

 

(22,369)

      

 

(13,163)

       

 

(j)

Profit/(loss) after taxation

attributable to members of the company

57,087

       

 

122,011

     

 

185,517

      

 

359,329

      

 

(k)

(i)

Extraordinary items

-

                

 

-

               

 

-

                

 

-

                 

 

(ii)

Less minority interests 

-

                

 

-

               

 

-

                

 

-

                 

 

(iii)

Extraordinary items attributable to 

members of the company

-

                

 

-

               

 

-

                

 

-

                 

 

(l)

Profit/(loss) after taxation and

 extraordinary items attributable

 to members of the company

57,087

       

 

122,011

     

 

185,517

      

 

359,329

      

 

3

(a)

Earnings per share based on 2(j) above

after deducting any provision for 

preference dividends, if any :-

(i)

Basic (based  on 2000: 375,871,497

 (1999:375,810,295) ordinary shares) - sen

15.2

32.5

49.4

95.6

(ii)

Fully diluted (based on 2000: 380,139,844

 (1999:375,810,295) ordinary shares) - sen

15.2

32.5

49.0

95.6

4

(a)

Dividend per share (sen)

30.0

           

 

30.0

            

 

(b)

Dividend description

INDIVIDUAL PERIOD

CUMULATIVE PERIOD

interim & final



CONSOLIDATED BALANCE SHEET




AS AT

AS AT




END OF

PRECEDING




CURRENT

FINANCIAL




QUARTER

YEAR END




31/01/2000

31/01/1999




RM'000

RM'000




(Unaudited)

(Audited)








1
Fixed Assets

1,991,946

1,338,554 

2
Investment in Associated Companies

32,724

35,384 

3
Intangible Assets

77,499

78,890 

4
Long Term Investments
18,287

-








5
Current Assets







Stocks
71,433

37,370 



Trade Debtors
61,525

44,437 



Short Term Investments
50,094

17,178 



Short Term Placements
389,785

663,306 



Cash
36,533

11,869 



Others
48,931

52,156 




658,301

826,316 








6
Current Liabilities







Short Term Borrowings
29,041

170,683 



Trade Creditors
37,153

23,285 



Other Creditors
151,540

205,770 



Provision for Taxation
58,933

109,790 



Dividends Payable
59,556

59,536 




336,223

569,064 








7
Net Current Assets

322,078

257,252 








8
Long Term Borrowings

(305,253)

(136,095)

9
Other Long Term Liabilities

(538,886)

(89,567)











1,598,395

1,484,418 








10
Share Capital

134,117

134,074 


Reserves







Share Premium
27,701

26,763 



Revaluation Reserve
9,915

9,915 



Retained Profit
1,178,530

1,073,950 


Shareholders' Funds

1,350,263

1,244,702 








11
Minority Interests

248,132

239,716 











1,598,395

1,484,418 









Net Tangible Assets Per Share (Sen)

338.5

310.2 








NOTES

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998/99 Annual Report.

2.
Exceptional Item

There was no exceptional item for the current financial year ended 31 January 2000.

3.
Extraordinary Item

There was no extraordinary item for the current financial year ended 31 January 2000.

4. Taxation


Quarter Ended



Year Ended




31/01/2000

31/01/1999

31/01/2000

31/01/1999


RM'000

RM'000

RM'000

RM'000










Malaysian Taxation








Income tax








- Current year
8,309 

(47,364) 

40,121 

27,938 

- Prior year
(2,454)

(34) 

(2,520)

(80)


5,855

(47,398) 

37,601 

27,858 

Deferred tax
7,083 

3,092 

14,285 

4,697 


12,938 

(44,306) 

51,886 

32,555 

Foreign Taxation
876 

177 

1,419 

721 


13,814 

(44,129) 

53,305 

33,276 

5.
Pre-Acquisition Profits

There were no pre-acquisition profits for the current financial year.

6.
Unquoted Investments

There were no disposals of unquoted investments and properties for the current financial year. As a result, there were no profits or losses arising therefrom.

7.
Quoted Investments

(a)
Summary of dealings in quoted shares for the year ended 




31 January 2000 :-






RM'000







(i)
Total purchases
25,733


(ii)
Total disposals proceeds
1,946


(iii)
Total profit on disposal
451











(b)
Investments in quoted shares as at 31 January 2000 :-






RM'000







(i)
Total investments at cost
51,880


(ii)
Total investments at carrying value/book value
50,094


(iii)
Total investments at market value
61,379

8.
Corporate Developments

On 6 August 1999, Powertek Berhad (“Powertek”), an 84% subsidiary of the Group, completed the acquisition of Tanjong Kling Power Station.

9.
Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10.
Seasonal / Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

11.
Debt & Equity Securities

During the 4th quarter of the year, 122,000 new shares in the Company were issued pursuant to exercise of options for a total subscription of RM982,100 by eligible employees under the Tanjong public limited company Employees’ Share Option Scheme No. 2.  There were no other issuance of equity securities or repayment of debt for the financial year ended 31 January 2000.

12. Loans & Long Term Liabilities





Short

Term

Long

Term


Loans
RM'000

RM'000

RM'000









A.
Secured















As at 1 February 1999
306,778 






Repayment
(170,683)















136,095

22,682

113,413










New loan obtained
200,000 






Repayment
(2,720)







197,280

5,440

191,840











333,375 

28,122

305,253









B.
Unsecured















New loan obtained
918

918

-










As at 31 January 2000
334,293

29,040

305,253

















C.
Long Term Liabilities
















RM'000













(i)
Deferred consideration
444,000






Deferred taxation
81,052






Other long term liabilities
13,834















538,886





A.
The secured loans comprise:

(i)
A fixed rate loan of RM136,095,000 secured by a charge over the leasehold land and a fixed and floating charge on the assets of a subsidiary undertaking, which bears interest of 8.75% per annum.  The loan is repayable in twenty semi-annual instalments which commenced from 1996.

(ii)
A syndicated term loan of RM197,280,000, secured by a fixed charge over the freehold land and assets of a subsidiary undertaking and bearing interest ranging from 7.25% to 9.80% per annum.  The loan is repayable in 29 semi-annual instalments, which commenced in January 2000.

12. Loans & Long Term Liabilities (Contd.)

B.
The unsecured loan consist of a short term working capital facility, which bears interest of 7.596% per annum and is repayable in March 2000.

C(i)
Included in long term liabilities is a deferred consideration of RM444,000,000 incurred pursuant to the acquisition of Tanjong Kling Power Station due to Tenaga Nasional Bhd (“TNB”) by a wholly-owned subsidiary of Powertek.  The deferred consideration of RM444,000,000 is to be fully repaid on 6 August 2005.  The outstanding sum bears interest at a fixed rate of 7% per annum, which is payable every half-year in arrears.

In connection with the above acquisition, TNB has been granted options to subscribe for up to 88.8 million ordinary shares of RM1.00 each in Powertek at a subscription price of RM5.00 per share, subject to certain adjustments. The proceeds from the deferred consideration outstanding at the relevant time will be applied towards payment of the subscription amount. These options are exercisable at any time during the period from 6 August 2002 to 6 August 2005.

13.
Contingent Liabilities

There were no contingent liabilities at the date of this report.

14.
Off Balance Sheet Items

There are no financial instruments with off balance sheet risk at the date of this report.

15.
Litigation

There is no material litigation at the date of this report.

16. Segmental Results


Year ended

Year ended


31 January 2000

31 January 1999















Turnover

Operating profit/(loss)

Net assets/ (liabilities)

Turnover

Operating profit/(loss)

Net assets/ (liabilities)


RM'000

RM'000

RM'000

RM'000

RM'000

RM'000














Malaysia












NFO
1,488,231

132,776 

6,738

1,516,244 

210,956 

(18,281)














RTO
12,948 

(20,160)

51,317 

27,116 

8,425

69,710 














Power Generation
343,219 

163,640 

1,006,122 

103,528 

63,524 

526,348 














Property Investment
29,703 

16,202 

146,581 

20,100 

15,584 

336,663 















1,874,101 

292,458 

1,210,758 

1,666,988 

298,489 

914,440 














People's Republic












of China












Liquefied Petroleum Gas
25,901 

(9,524)

79,248 

5,027 

(6,101)

85,905 














Segment totals
1,900,002 

282,934 

1,290,006 

1,672,015 

292,388 

1,000,345 














Inter-segment elimination
(7,049)





(4,688)





Non-segment operating

   expenditure


(2,266)





(5,400)



Non-segment net assets




308,389 





484,073 














Investment income


998





80,221



Write back of provision

   for diminution in value

   of investment


7,745





-






8,743 





80,221 
















Foreign exchange (loss)/gain


(46) 





6,642 
















Net interest expense












Interest income


23,739 





47,697 



Interest expense


(51,058)





(14,641)






(27,319)





33,056 

















1,892,953 

262,046 

1,598,395 

1,667,327 

406,907 

1,484,418 

17.
Variation of Results to Preceding Quarter

For comments, please refer to item 18.

18.
Review of Performance

For the year under review, Group turnover increased by 13.5% to RM1,892 million from RM1,667 million the previous year, largely due to the RM239.7 million increase in turnover from Power Generation.

The Numbers Forecast Totalisator (“NFO”) Business recorded a marginal decrease in turnover of 1.8% to RM1,488 million for the year as compared to RM1,516 million in the previous year.  NFO operating profit declined by 37.1% to RM132.8 million for the year due to the erosion of margins arising from the increase in gaming taxes and duties and higher than expected prize payouts in the first half of the year.

In the Racing Totalisator (“RTO”) Business, consumer demand for RTO products were adversely affected by the reduction in dividend payouts arising from the increase in gaming taxes and duties.  In addition the Nipah virus outbreak in the first half of the year disrupted racing programs resulting in reduced attendances and totalisator revenues.  As a consequence, gross proceeds received decreased by 32.3% to RM578 million from RM853 million recorded last year resulting in an operating loss of RM20.2 million to the Group for the year.

Operating profit from Power Generation increased by 157.6% to RM163.6 million from RM63.5 million the previous year, based on a full year’s consolidation of the results of the Group’s 84% subsidiary, Powertek Berhad, which included first time contributions from the Tanjong Kling Power Station. Power Generation accounted for RM141.2 million or 54.1% of Group profit before tax.

For the year under review, net interest expense of RM27.3 million was recorded against net interest income of RM33.1 million the previous year.  Interest income at RM23.7 million was lower due to a reduction in surplus cash resources and lower interest rates on placements.  Interest expense increased to RM51.1 million largely as a result of new loans and facilities obtained for the development of Menara Maxis and the acquisition of the Tanjong Kling Power Station.

Group net profit attributable to shareholders and net earnings per share decreased by 48.4% to RM185.5 million from RM359.3 million and to 49.4 sen from 95.6 sen respectively.   For the year under review, the adjusted underlying EPS from core operating activities amounted to 38.2 sen per share (after excluding investment income and exchange movements and adjusting notionally for the effect of the tax waiver for 1999) against 53.7 sen on a comparable basis the previous year, a decline of 28.9%.

19. Current Year Prospects
The NFO Business is expected to perform in line with the anticipated recovery in domestic consumption this year.  However the trading environment for the pari-mutuel RTO Business continues to be difficult given the prevailing tax regime and the anticipated increase in operating costs. Power Generation is expected to perform satisfactorily this year with a full year’s contribution from the Tanjong Kling Power Station.

Barring unforeseen circumstances, the Board of Directors expect an improved level of overall performance for the current year.

20.
Profit Forecast

The Company did not issue any profit forecast during the period.

21.
Dividend

(a)
An interim gross dividend of 8.0 sen per share [1999: 8.0 sen] less Malaysian income tax at 28% in respect of the financial year ended 31 January 2000 amounting to RM21,650,000 [1999 : RM21,650,000] was paid on 17 December 1999.

(b) The Directors are recommending a final gross dividend of 22.0 sen per share         [1999 : 22.0 sen] less Malaysian income tax at 28% in respect of the financial year ended 31 January 2000 amounting to RM59,556,000 [1999 : RM59,536,000]. The proposed dividend, if approved at the forthcoming Annual General Meeting, will be paid on 11 August 2000 to all shareholders on the record of the Company on 14 July 2000, making an annual gross dividend for the financial year ended 31 January 2000 of 30.0 sen [1999 : 30.0 sen] less Malaysian income tax amounting to RM81,206,000 [1999 : RM81,186,000] 

The Register of Members of the Company will be closed from 15 July 2000 to 18 July 2000 (both dates inclusive) for the purpose of determining shareholders' entitlement to the dividend.

All persons whose names appear in the Register of Members or the Record of Depositors as at the close of business at 5.00 p.m. on 14 July 2000 (the “Record Date”) shall be entitled to participate in the dividend in respect of those shares of which they are registered as members or recorded as depositors.

21. Dividend (continued)

Registrable transfers received by the Company's Branch Registrars in Malaysia, Signet & Co.  Sdn Bhd at 11th Floor, Tower Block, Kompleks Antarabangsa, Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia, or the Company's Principal Registrars in the United Kingdom, IRG plc at Balfour House, 390/398 High Road, Ilford, Essex IG1 1NQ, England, up to the close of business at 5.00 p.m. on 14 July 2000 will be registered by the Record Date.

A holder of a securities account maintained with the Malaysian Central Depository Sdn. Bhd. (“Depositor”) shall qualify for entitlement only in respect of: -

(a)
shares deposited into the Depositor’s securities account before 12.30 p.m. on        12 July 2000 (in respect of shares which are exempted from mandatory deposit); 

(b)
shares transferred into the Depositor's securities account before 12.30 p.m. on       14 July 2000 in respect of ordinary transfers; and

(c)
shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

Any employee of the Company who has exercised, or wishes to exercise, the option to subscribe for shares in the Company granted to such employee under the Tanjong public limited company Employees’ Share Option Scheme No. 2 should note that an employee exercising such an option is not entitled to any dividends unless such new shares of 7.5 pence each in the capital of the Company are specified as being credited to the securities account of the employee in the Record of Depositors maintained by Malaysian Central Depository Sdn. Bhd. and requested by the Company from Malaysian Central Depository Sdn. Bhd. for the purpose of determining persons entitled to such dividend. 

By order of the Board

Siuagamy Ramasamy
28 March 2000

Secretary
Kuala Lumpur
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